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ICC Global Trade Update

8 July 2025

DISCLAIMER: Given the fast-moving trade policy environment, please ensure that latest
developments have been taken into account in your operations and communications.

This update is prepared exclusively for ICC members and National Committees. External
sharing or publication is not permitted.
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BRICS SUMMIT

Tariffs dominate summit declaration, U.S. not mentioned by name

e The BRICS Summit took place on 6-7 July 2025 in Rio de Janeiro, Brazil, with participation
from Brazil, Russia, India, China, South Africa, Egypt, Ethiopia, Indonesia, Iran, Saudi
Arabia, and the United Arab Emirates. China was represented by Premier Li Quiang and
Putin joined virtually.

e In their Summit Joint Declaration, leaders expressed “serious concerns about the rise of
unilateral tariff and non-tariff measures which distort trade and are inconsistent with WTO
rules” but the U.S. was not mentioned by name. The declaration also included
commitments on the BRICS Cross-Border Payments Initiative to support intra-BRICS trade
and reaffirmed their opposition to the EU’'s Carbon Border Adjustment Mechanism.
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https://brics.br/en/news/brics-summit-signs-historic-commitment-in-rio-for-more-inclusive-and-sustainable-governance
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U.S. TARIFFS LATEST

Vietnam is the latest deal announced

On 2 July 2025, U.S. President Trump announced via social media a trade deal with
Vietnam setting a 20% U.S. tariff on Vietnamese imports (down from the 46% reciprocal
tariff announced on April 29 while Vietnam would apply 0% tariffs on U.S. imports. No
further information has been published by the U.S. government since the social media
post.

Liberation Day 2.0 tariffs

On 7 July 2025, President Trump announced a further delay to the implementation of
reciprocal U.S. tariffs. Originally due to enter into force on 9 July following the 90-day pause,
the tariffs have now been postponed until 1 August 2025 via Executive Order.

Countries have until that date to finalise trade agreements with the U.S. or face new
additional tariff rates based on the 2 April ‘Liberation Day’ levels. The U.S. administration
has sent letters to a number of countries informing them of their new tariff rates, which for
some differed from the 2 April rates. These include:

Country 2 April tariff 7 July tariff
rate rate
Bangladesh 37% 35%
Bosnia cm.d 359, 30%
Herzegovina
Cambodia 49% 36%
Indonesia 32% 32%
Japan 24% 25%
Kazakhstan 27% 25%
Korea 25% 25%
Laos 48% 40%
Malaysia 24% 25%
Myanmar 44% 40%
Serbia 37% 35%
South Africa 30% 30%
Thailand 36% 36%
Tunisia 28% 25%

The letters state that these tariffs will be “separate from all sectoral tariffs”, suggesting that
these country-specific tariffs will not stack on top of the Section 232 tariffs on products
such as automotives and steel. However, this will need to be confirmed as part of any
implementation guidance published by U.S. Customs and Border Protection.
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https://www.whitehouse.gov/presidential-actions/2025/07/extending-the-modification-of-the-reciprocal-tariff-rates/
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Canadian consultation on domestic supply chain

The Canadian government is soliciting information from Canadian producers on their
ability to produce certain products subject to short supply chains as part of their
assessment of tariff remission requests. Comments can be submitted until 15 July 2025.

Automotive rules of origin

The U.S. International Trade Commission (USITC) has published its second report on the
Economic Impact and Operation of the USMCA Automotive Rules of Origin. Beyond its
economic findings, the report identifies several technological changes in the United States
that have led to divergences in the tariff classification or tariff treatment of similar goods
under the US-Mexico-Canada Agreement (USMCA) automotive rules of origin (ROOs). This
issue is likely to be discussed as part of the forthcoming review of the USMCA.

U.S. still the largest trader of services

According to the U.S. International Trade Commission’'s Recent Trends in U.S. Services
Trade: 2025 Annual Report, the U.S. remained the world’s largest services market and the
leading exporter and importer of services in 2023. This year’s report focuses on trade in
professional services, including accounting and auditing, advertising, architecture and
engineering, education, legal, and management consulting services.

FREE TRADE AGREEMENTS

EFTA-MERCOSUR finalise FTA

On 2 July 2025, the European Free Trade Association (EFTA - Switzerland, Norway, lceland,
and Liechtenstein) concluded trade negotiations with MERCOSUR member states
(Argentina, Brazil, Paraguay, and Uruguay). The agreement will cover trade in goods, trade
in services, investment, intellectual property rights, government procurement, competition,
rules of origin, trade defence, sanitary and phytosanitary measures, technical barriers to
trade, and legal and horizontal issues including dispute settlement. It will also include a
chapter on trade and sustainable development. The agreement must now undergo legal
scrub, signature and ratification by both sides before it can enter into force.

EU-Malaysia relaunch FTA negotiations

The EU and Malaysia have held the first round of negotiations on a free trade agreement
following the announcement in January 2025 of the resumption of negotiations since they
were suspended in 2012.
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https://www.canada.ca/en/department-finance/programs/consultations/2025/domestic-supply-consultations-consideration-assessment-tariff-remission-requests.html
https://www.usitc.gov/press_room/news_release/2025/er0701_67239.htm
https://www.usitc.gov/publications/332/pub5643.pdf
https://www.usitc.gov/publications/332/pub5643.pdf
https://efta.us3.list-manage.com/track/click?u=c0f73537b734f7bf0d04ec1cf&id=5639a3e020&e=459743fc54
https://ec.europa.eu/newsroom/trade/redirection/item/891580/en/230
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CARBON BORDER ADJUSTMENT MECHANISM (CBAM)
EU consultation on the future of EU CBAM

The EU has launched a consultation on the future of the EU CBAM. The consultation covers
three elements:

(¢]

Inclusion of downstream products. The Commission is looking at whether to extend the
EU CBAM to cover products primarily made from CBAM-covered materials (i.e.,
automotives and automotive components which are made of steel and aluminium).
Currently, the only intermediate products included in the scope of CBAM are screws,
nuts, and bolts. Any decision to extend the mechanism to downstream products will be
based on similar criteria used for the original scope, including carbon leakage risk,
tradability, amount of embedded emissions, and technical feasibility.

Additional anti-circumvention measures. The Commission is considering whether any
additional measures or penalties are needed in order to prevent companies from
circumventing the regime.

Rules for electricity. The Commission is aiming to simplify and clarify existing rules on
the use of electricity in CBAM reporting and electricity trading. The consultation also
covers the scope and use of different Power Purchase Agreements.

Businesses have until 26 August 2025 to respond.

NEW UK TRADE STRATEGY

On 26 June 2025, the UK Government published its new Trade Strategy. The aim of the
strategy is an attempt to apply a more “hard-headed trade diplomacy” in recognition of
the volatile international trading environment with U.S. tariffs and potential retaliation by
other trading partners while also improving government support for UK traders.

WORLD TRADE ORGANIZATION

Latest WTO trade data

The WTO's Goods Trade Barometer showed global goods trade surged in the first quarter
to 103.5 up from 102.8 in March as a result of continued US tariff policy uncertainty.
However, forward-looking new export orders index fell to 979, pointing to weaker trade
growth later in the year. This trend is confirmed in the WTO's latest Trade Monitoring
Update, which recorded an unprecedent rise in new trade-restricting measures between

October 2024 and May 2025.
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https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/14748-Extension-of-the-scope-of-the-carbon-border-adjustment-mechanism-to-downstream-products-and-anti-circumvention-measures_en
https://www.gov.uk/government/publications/uk-trade-strategy
https://www.wto.org/english/news_e/news25_e/wtoi_26jun25_e.htm
https://www.wto.org/english/news_e/news25_e/trdev_03jul25_e.htm
https://www.wto.org/english/news_e/news25_e/trdev_03jul25_e.htm
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Trade-related Intellectual Property Rights

e The WTO's Council for Trade-Related Aspects of Intellectual Property Rights (TRIPS) met on
26-27 June. WTO members engaged in discussions on various intellectual property (IP)
issues, including technology transfer, patent information, and trade-related IP data. Long-
standing differences between WTO Members remain over the appropriate balance
between IP protection and flexibilities. Members were also updated on recent notifications
submitted under various provisions of the TRIPS Agreement.

Technical Barriers to Trade

e During the Technical Barriers to Trade (TBT) Committee week held from 24 to 27 June, WTO
members discussed development-related issues, the role of technical assistance in
supporting implementation of the TBT Agreement, and ways to enhance transparency
and engagement on regulatory measures. The session included an information session by
private sector participants on how they use the WTO'’s ePing tool to track different product
regulations at a country-level.

Read ICC's latest study on the impact of WTO collapse on
developing economies — underscoring the urgency of WTO
reform.

This 2025 report commissioned by ICC and conducted by Oxford Economics is
the second in a two-part series. While the 2024 study outlined the risks of a WTO
breakdown for developing economies across regions, the latest report provides
detailed, country-level analysis across ten economies — Brazil, Cameroon, Ching,
Egypt, Guatemala, India, Indonesia, South Africa, Turkiye, and Vietnam. Together,
the findings confirm that a collapse of the WTO would have devastating and far-
reaching consequences.

ICC IN THE NEWS

e Trump threatens extra 10% tariff on nations siding with Brics, BBC World News, 7 July 2025
e BBC Radio 5's ‘Wake Up to Money’ (11:57-21:00)

e BBC Radio 4 ‘s ‘Today’ programme (16:36-20:40)
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https://www.epingalert.org/
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpublic-eur.mkt.dynamics.com%2Fapi%2Forgs%2F28bf0f3c-2303-41ab-a6f1-60287ecea18c%2Fr%2FoX2B8urbk0-Yj65TFtICAAkAAAA%3Ftarget%3D%257B%2522TargetUrl%2522%253A%2522https%25253A%25252F%25252Fwww.bbc.com%25252Fnews%25252Farticles%25252Fc1dnz7gw92zo%2522%252C%2522RedirectOptions%2522%253A%257B%25225%2522%253Anull%252C%25221%2522%253Anull%257D%257D%26digest%3D8zrUjR3Ue3qMXqU%252FhHCKNww%252B4Vz9t%252Fx3CtJXePfXhdY%253D%26secretVersion%3D7c13c22c20aa46a1b2fc8b71fde4d19a&data=05%7C02%7Cdawn.chardonnal%40iccwbo.org%7C964bcaaabd904504e3fb08ddbeebb760%7Cc541a3c6520b49ce82202228ac7c3626%7C0%7C0%7C638876641778675309%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=OrnMipJvAFkbTmDgc%2BN69pPPKXJKL5YHb%2F2nz%2BaK8hE%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpublic-eur.mkt.dynamics.com%2Fapi%2Forgs%2F28bf0f3c-2303-41ab-a6f1-60287ecea18c%2Fr%2FoX2B8urbk0-Yj65TFtICAAcAAAA%3Ftarget%3D%257B%2522TargetUrl%2522%253A%2522https%25253A%25252F%25252Fwww.bbc.co.uk%25252Fsounds%25252Fplay%25252Fm002fj87%2522%252C%2522RedirectOptions%2522%253A%257B%25225%2522%253Anull%252C%25221%2522%253Anull%257D%257D%26digest%3D3uGCFNp9fl2ZAR9Eofsy0D6dVIaRdhLjcbr69mq%252BoYU%253D%26secretVersion%3D7c13c22c20aa46a1b2fc8b71fde4d19a&data=05%7C02%7Cdawn.chardonnal%40iccwbo.org%7C964bcaaabd904504e3fb08ddbeebb760%7Cc541a3c6520b49ce82202228ac7c3626%7C0%7C0%7C638876641778641619%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=TrTsEsgSPs6YD44cu2uveK%2FjU56RTA4vRxs8hClyriI%3D&reserved=0
https://eur01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpublic-eur.mkt.dynamics.com%2Fapi%2Forgs%2F28bf0f3c-2303-41ab-a6f1-60287ecea18c%2Fr%2FoX2B8urbk0-Yj65TFtICAAgAAAA%3Ftarget%3D%257B%2522TargetUrl%2522%253A%2522https%25253A%25252F%25252Fwww.bbc.co.uk%25252Fsounds%25252Fplay%25252Fm002fkzg%2522%252C%2522RedirectOptions%2522%253A%257B%25225%2522%253Anull%252C%25221%2522%253Anull%257D%257D%26digest%3Dv6LVBpZz6eHve8U2wCr7gA8gN5CUMG1%252BPbRAuT3pc14%253D%26secretVersion%3D7c13c22c20aa46a1b2fc8b71fde4d19a&data=05%7C02%7Cdawn.chardonnal%40iccwbo.org%7C964bcaaabd904504e3fb08ddbeebb760%7Cc541a3c6520b49ce82202228ac7c3626%7C0%7C0%7C638876641778658506%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=HIiaZULHSOHo6k%2FHwZm8RVV%2Bj%2Bto4xJCjbX5ZDqDyWU%3D&reserved=0
https://iccwbo.org/news-publications/policies-reports/study-shows-wto-collapse-could-slash-exports-of-developing-countries-by-33-percent/
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e |CC expands Principles for Sustainable Trade Finance to include social impact and supply-
chain solutions, 2 July 2025

e Joint Statement by ICC and WTO heads, 30 June 2025
e |CC statement on EU proposals to strengthen global trading system, 30 June 2025

e Trump’s tariff war and aid cuts threaten poorest nations’ recovery, Financial Times, 29 June
2025

WHAT WE'RE READING

e The International Trade Centre (ITC) has launched its revised Export Potential Map 2.0 that
tracks both potential export markets and products. Definitely check out this tool if you're
looking at potential international expansion opportunities.

e Devon Whittle (former Australian trade negotiator) has compiled a list of Six Suggestions
to improve the CPTPP.

e The OECD has published a new report looking at the impact of environmental labelling
and standards on trade of environmental goods.

FOR MORE INFORMATION CONTACT:

VALERIE PICARD
HEAD OF TRADE
VALERIE.PICARD@ICCWBO.ORG
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https://iccwbo.org/news-publications/news/icc-expands-principles-for-sustainable-trade-finance-to-include-social-impact-and-supply-chain-solutions/
https://iccwbo.org/news-publications/news/icc-expands-principles-for-sustainable-trade-finance-to-include-social-impact-and-supply-chain-solutions/
https://iccwbo.org/news-publications/statement-letters/joint-statement-by-icc-and-wto-heads/
https://iccwbo.org/news-publications/statement-letters/icc-statement-on-eu-proposals-to-strengthen-global-trading-system/
https://www.ft.com/content/2ce2c21a-8289-4408-aeba-1dcfd54e6ef5?msdynmkt_trackingcontext=f2817da1-dbea-4f93-988f-ae5316d20200#msdynmkt_trackingcontext=660c8aa5-022a-4470-a48b-94002dba0100
https://exportpotential.intracen.org/en/
https://tradenotes.substack.com/p/cptpp-six-suggestions-for-potential
https://tradenotes.substack.com/p/cptpp-six-suggestions-for-potential
https://www.oecd.org/en/publications/exploring-synergies-between-environmental-labelling-and-standards-and-trade-in-environmental-goods_9a40f937-en.html

